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CtrcularNo OSGB! DoCM/ 1985 1201647 1
Dae 2"“ June, 2016

Sub: Implementation of revised Kisan Cre'dit Card Scheme

The Kisan Credit Card (KCC) Scheme was introduced during Rabi 1998-99 in
pursuance of the announcement by the Central Government for the purpose. The
detailed guidelines for implementation of the KCC Sche_rrie was issued vide
Notification No. 9606 dated 14.11.1998 and the same was again' modified from
time to time in compliance with the guidé_ilines;: issued by NABARD. In
supersession of all previous circulars relating’ fo the Kisan Credit Card scheme,
the modalities and operations of the scheme stand revised as. follows :

1) Scale of Finance for various crops : |
The District Level Technical Commitiee con'stiiutéd by the Government under
the chairmanship of the Disirict Collectors shal!_’continuvia to determine the
Scaletof Finance on the basis of reafistic assessments incorporating the

following components :

(i) Cash component for wages etc,
(i Fertiliser, pesticides, seeds etc, as "Kmd” component

(f) Crop Insurance Premium for the notifled cmps - ;rr—-;:f

(iv) lrrigation expenses, if any.

(v) Post harvest/ House hold expenses/ consumptlon requarements for
sustenance till marketing of the crops and rea!rzat:on of valus in cash,
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2} Introduction of Cash Credit system in orop Ioan lﬂnance and flxation of

limits :
All KCC holders shall be sanctioned w;th a Cash Credft hmrt wh;oh would be

determined on the basis of land hoidmg, crops cuitwated and Soale of
Finance fixed for the crops. Individual sub: hmits shall be ﬂxed for each KCC
holders for Khatiff and Rabi season, To !Hustrato

(i) KCC holder “X" has a land holding of 3 Acres and he cultivates paddy in all
the 3 Acres in Khariff season. In Rabi season he cultivates paddy in 2

Acres and groundnut in 1 Acre,

Itis assumed that the Scale of Finance for Kh'a'riff paddy is Rs.15,000/- per
Acre, for Rabi paddy Rs.18,000/- per Acre and for groundnut Rs 16,000/~

per Acre.

(i) Hence, the sub-imit for Khariff would be 'Rs.16,000/- X 3 Acres =
Rs.45,000/- for paddy, sub-fimit for Rabi would be Rs.18,000/- X 2 Acres =
Rs.36,000/- for paddy and for groundnut Rs. 16 000/~ for 1 Acre Total sub-

limit for Rabi = Rs.52,000/-,
(iii) Total Cash Credit Limit would be Rs.45,000/- + Rs. 52 ,000/- = Rs, 9? 000/-.

The KCC Pass Book shall indicate Khariff and Rlab I‘Im?ts rndWidually and the
aggregate Iamits for both Khariff and Rabl.” S

3} Validity of the Cash Credit Limit

The Cash Credit limit sanctioned in favour of KCG hoIder shali remain valid for

a period of 5 years, If the farmer member sells_.Ihll:s_.iand,__lfﬂoqutres more landed

properties, changes the pattern of cuitivation of. uarioug- crops,.the Scale of
Finance undergoes change, the sub-limits and jag:;gre"gate limits shall’ be
reviewed and changed by the Primary Agriculture Cooperauve Socnetles
(PACS)/ Central Cooperative Banks (CGBs), -~ "~ ™7 ' Sk
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On completion of 5 years, the credit |Imlt shail be renewed At the time of
renewal, it Is not necessary fo bring the Cash Credlt ac;count to a zero
balance account since some of the anns advanced to the farmer beneﬂc;arles
will remain as non-overdue outstandmg The same norms wnl be made
applicable if the limit sanctioned is rewewed before 5 years m case of rewsmﬂ
of Scale of Finance, change of cropplng patteln and sa[e / acqmsmon of

landed property,

4) Repayment period / fixation of due dates :

a) At the PACS level -~ The due date for the loans drawn shall be fixed after
12 months from the date of first drawal agamst each of the sub-limits
hsanctloned for Khariff and Rabi for short duraﬂon crops and up to 18__|
months in case of Iong duratlon crops Tgm![[ustralg if a farmer member
prefers first drawal dunng Khariff on 10‘“ Apn! tht;;-due dale of the entn’e
loan drawn during Khariff that year wouid be frxed on 9"‘ Apnl next year.

Hence, there would be two due dates one each for Khanff and Rabi,

b) At the DCCB level ~ For each of the drawals by the PACS, the due dates
shall be fixed 12 months from the date of the drawal. -

c) At OSCB level — The existing facility of fixation 'o'f'due? dates of 12 months

from each of the drawals shall continue, . ' ¢

In case of long duration crops like sugarcane, banana f,atc;, the due da’te shéll _.
be fixed on the basis of harvesting and marketmg perlod éf the crop It may:
exceed one year depending on the crop season, for the Iong durat:on cropsé

specified.
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5} Maintenance of Land Register :

6)

7)

The existing system of recording the detalfs of the !and holdmg,

categorization, crops cultivated etc. in Form No 1 shai! contfnue However,
the Land Register shall be verified by the Revenue Authoritfes in relation to
the land holding and Records of Right of thq K_CC _ho!d_er. The record shall
bear joint signalures of the Chief Executive of PACS and the Revenue Officer

atonéﬂv.ith_ farmer member.

Preparation of Credit Limits and sanction :

The exisling system of preparation of credit iimits shall continue with the
modification of fixation of sub-limits for Khariff and Rabi These limits once
sanctioned shall remain vahd for a period of ; 5 years covering 5 Khariff

seasons and 5 Rabt seasons The limits shall remain within the Maximum |

Borrowmg Power prescnbed by the Reg|strar Cooperatlve Societies, QOdisha.
in case of necessity, additional sub-fimits shall be sanctionead in favour of the
KCC holder in case of change in land holding, gropping .pattiém, revision in
Scale of Finance etc. The existing format used for preparation and sanction of
credit limits i.e. Form No. 2 for preparation of credit fimit, -'Form No. 3 for
sanction by the Management by the PACS; Form No. 4 for recommendat:on
of the Supervisor of the CCB, Form No.' 5 for- spemmen mgnature of the
Members of the Committee of Management and: the! Chief Executwe Form
No.8 for Application of the PACS to CCB for sanction of the hmlts and Form

No. 7 for sanction of the credit limits in favour of the PACS and Form 8 for '

Credit Limit Application Register at Bank Bramch shail contm?ue. The Spec!meq

forms are annexed to the Circular. i

Kisan Credit Card Pass Books : . . L
The existing system of issue of Pass Books in F._ormi_f;}. and distribution of Pasg
Books in the specimen Form No, 10 shall continue. As the Cash Credit

B R MR L
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8)

system in crop loan is mtroduced a new Pass Book should be issued to the

farmers incorporating ail the detarls as enwsaged m the spec::men form On

issue of the new Pass Book, the old F’ass Book from the: fﬁlmef members
ed thereln

should be obtained and issue of a new Pass Book should Y:
Steps are being taken {o issue Smart RuPay , ards o ith
members, which can be used in the ATMS of ali Banks aCI‘OSS the State Once
the credit limits are sanctioned, a non- defau!ter KCC ho!der can draw funds

by using the Smart Card.

The existing system of allowing fertilizers and seeds to the defaulter members
on cash payment shall continue. However, at the time of disbursement of
fertifizer and |_seeds to such defaulter. members they ‘should be adequately
sensmzed to repay the existing defaulted dues and avaii fresh loans from the

PACS.
| :_‘;N::'i REE R
Specimen signature and passport size'ﬁhbiég?a‘pﬁsbf"mémbers :
The PACS should obtwos of recent passporl size photographs from out

of which, one will be affixed to the Pass Book duly attested by the Supervisor
of the CCB. The remaining 2 nos. of photographs shall be used for issue of

|dentity Cards in Specimen Form No. 11,

Opening of Savings Bank Account in the name of the'KCC holder :

All the KCC holders shall open Savings Bank Accolnt In the' ‘concerned:

T e,

Branch of the CCB through which, all loan lransacttons shati take place in lhe%;
existing CBS systam/ NPCI Payment Gateway. All DBT transaohons shall-be
done through this Savings Bank Account, Operiing of ;Sa;\ir'ings; Bank Account’

is compuisor"y for all KCC holders. - SRR P

p————— e
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10)

11)
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Cheque system for drawal of funds from the Cash Credlt Accourat

The existing system of jssue of Cheque Books to the farmel members both
for cash component and Kird component shatl oorztlnue After rssue of
Smart Cards, the farmer members shatl be senstttzed to use the ATM Card
for loan transactions instead of drawing funds on presentatton of cheques
in the respective Branches of the CCBs. The emstlng system of issue and
preservation of cheques and disbursement of kind : component through
printed receipt shall continue. A separate curoutar is bemg tssued rega:dmg

issue and maintenance of Smart Cards.

Premium of Crop Insurance :

The crop insurance premium for the notifted crops is mbutlt as a kind
component in the Scale of Finance- determined’ by - the District Level
Technical Committee. Hence, coverage of all-notified crops both In Khariff
and Rabi season under Crop Insurance is compulsory. in case of loanee
farmers. As Pradhan Mantri Fasal Bima Yojana (PMFBY) has been
introduced w.e.f. 01.04.20186, the prermum emount shall be debited to the
Cash Credit Account of the KCC holder ehd remltted to the designated
Insurance Company by 31% July for Khariff season and by 315‘ December
in respect of Rabi crops. The previous system of cotleotfon of premlum at
the time of disbursement of loans stands dtsoontmued / wuthdrawn as the
nsurance Compames shall not accept the tprem:u‘m of ‘Crop Insurance if

Keeping in view the changed system in- F’MFBY, the PACS. shalt debn the
Cash Credit Account of the nonrdefau!t'et!_.KCC holders in tespect of
premium for the notified crops even before the drawal is aifowed. Please

note that the crop insurance premium under: PMFBY shall ‘have to be:
debited to the farmers Cash Credit Account:on the basis of the oredrt Ixmtt.;_
sanctioned for the notified crops/ loans expeoted to he! avarted!d" r'rtg the‘

5



12)

13)

Do

crop season and remitted to the insu‘réﬁbé’ compa‘ny bgncerned In case, of
defaulter borrowers, they may be sensntqzed to’ repay fhetr dues W|th|n the
insurance coverage petiod so that the crops Qto' el : ultwaled by them
become eligible for crop msurance If any defau,lte bormWe repéy”the

outstanding overdue loans after July in Khauff seasonand aft
in Rabi season, the loans to be avaliled by h|m shall not be covered under
crop insurance. The crop Insurance premium shall be; rem;tted to the
designated Insurance Company in the manner sp_e¢'ified?{ to be specified
by the State Government while issuing the Notification for the purpose at
the time of each and every crop season. R

Disbursement of Cash Component : o

On presentation of the cheque in the c;:oujnte:"r of the CCB é_Branch, the

Branch Manager shall as usual allow d"rawa"ls'agai'hs:t' the"'ééﬁctiohe'd' lirmit

after duly verifying the status of the: borrower Orﬂy the Aon- defaulter

borrowers can have the facility. On issue ‘of Smart Cards to the KCCE ,
holders, the computerized system shallltake care’ of the verification ‘of

slatus of the borrower and his ellglbzllty at'the tlme‘ of each and every
drawal through the ATM network. In Formi No 17, the, drawals effected by
the farmer members shall be oommumcated to the PACS for reconcikiation.
This system will also he replaced on completlon of computerizatson of

PACS.

Loan Registers of the KCC holders at PACS Ee\!ei and the Shadowf

Registers at the CCB level !

fii-’ii :_-, _ _
The existing system of recording the Ioan lransacttons in the Lei:iger i
Register as prescribed under the Common Aco@uhtmg System' shall
continue, Classification of farmers and crop wise d|sbursement of loans

shall be recorded.
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17)
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Recovery of loans ; FUEL: B R ; .
The existing system of recovery through Issue of centrahzed pnnted
receipts shall continue. Simitarly, the exrstmg eyetem of |ssuing the first
copy of the receipt to the KCC- ho!der eecond copy to the concerned
Branch of the CCB with details of recovery in Form No. 22 and retentron of
the third copy of the receipt in the PACS shall oontmue tif the
computerization of PACS is completed. Any change in this system shall be
intimated to all concerned well in advance. ’

Exacution of Agreement and Bond by--the KCC h_oldegrs--and the PACS:
The existing system of execution of Agreement and Bo'nd between the
PACS and the KCC holder for availing. the loans shall continue, Besides,
execution of Agreement/ Bond by the P#\CS with the CCB also shall
continue. In addition to the above, all the KCC holders shall have to create
charge on the landed properties in Schedule.— G (Under: Rule 44-A of the
Origsa Cooperative Sccieties Rules, -;1965) as stipulated under:Seotioh

34(2) of the Orissa Cooperative Socleties. Act, 1962. A oopy'of the Form'

(Schedule - C) prescribed under the. statute Is enoieeed for creation of

charge.

Share linkage on crop loans :

The KCC hoiders shall provide 10% of the !oans advanced tovyerds Share .

Capital to the PACS. Similarly, the PACS shall provide 10% of the IOene
received from the Central Cooperative Benks towards share caprtel :

Raconciliation :

The existing system of monthly reconcrilatron between the Loen Regrster at
the PACS level and Shadow Ledger r'nelntarned et the CCB level ehall_:

continue.



18) Interest on crop loans : T
The interest rate on crop loans shall be decnded at the tfme of lssue of

policy circulars by the Odisha State Cooperatwe Bank from trme to tzme
The rate will be governed by the mterest subventlon / interest mcentwe
admissible on crop ioans bhoth by Govemment of indla thmugh NABARD

| and State Government,

19) Classificatlon of crop loan accounts under Income Recognltton and
Asset Classification (IRAC) Norms : :
The crop loan account shall be treated as “Standard”, when the balance
outstanding is less than or equal to the drawing limit at any poiht of time
during the preceding one year, In other words, t-h‘e:Sh'orf ﬁgrm-Crop loan
sanctioned as per the stipulations given in the C‘irdmar.sfhaﬂl' bé given the
same treatment as a “Cash Credit” account.for the'épufpdsé'of a'p'p.lying
prudential norms and should not be treated as!“Out of order”; if the kialance
outstanding is less than or equal to the ciirawing limits and the amount

drawn is repaid within a period of 12 months.

e L v
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In case of loans granted for long duration cropé, the loan éwiﬁ be treated as
NPA, if the instalment of principal and interest thergon remains unpaid for
one crop season (specified for the crop) beyond the'die date.

R T T

This Gircular shall come into force w.e.f. 01.04. 2016 and any ‘doubf on’ ItS'

contents shall be referred lo the Odisha State Caopeﬁatwe Bank for mterpretatlon:

and advice,

E: ' b \G
aging Diregtor
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